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On July 6 in Buenos Aires, Deputy Luis Manrique of San Juan province angrily rejected the
conclusions of an annual report by the World Bank linking the Argentine foreign debt with the
national government's fiscal deficit. His comments were delivered to William Easterly, one of the
report authors, at the United Nations office in the capital city. Easterly stated that the most heavily
indebted nations in the developing world show huge fiscal deficits alongside a strong contraction
of consumption and investment. The economist recommended expansion of the tax collection base,
in part by reducing the number of separate taxes and fees; increasing charges and the number
of users of public services; and, close regulation of education and health services expenditures.
Manrique declared that any connection between the origin and magnitude of Argentina's foreign
debt and its fiscal deficit is "absolutely superficial." In the Argentine case, he said, the enormous
foreign debt is not linked to the deficit per se, but rather to the deterioration of the national economy
and sovereignty at the hands of the military regime which governed the country until December
1983. The deputy continued by saying that the World Bank proposals were "inadmissable,"
in part because of their "repressive and anti-popular character." In any event, he added, such
recommendations have been implemented by President Raul Alfonsin's government since the end
of the Plan Austral, and with disastrous results for most Argentines. Manrique pointed out that
the Radical Civic Union's presidential candidate, Eduardo Angeloz, advocates more of the same.
According to the deputy, the only solid basis toward recovery of the economy and "national selfdetermination" is the suspension of payments on Argentina's excessive foreign debt, not simple
reduction of the fiscal deficit. (Basic data from Argentine news agency, DYN, 07/06/88)
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